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CCXI & CCXAP 

Cross-border Bonds Weekly Report 

Rising expectation of Fed rate cut, more than USD 10 

billion Chinese offshore bonds issued 
 

Headline: Rising expectation of Fed rate cut, easing global monetary 

policy 
The weak US economic data released last week hinted at a weakening US economy. On June 

19, the Fed announced the fed funds rate steady at 2.25%-2.50%, in line with the market 

expectation. Yet, changes in the wordings of the fed statement increased the market 

expectation of rate cut in July. Meanwhile, the global central banks would further ease 

monetary policy. On June 14, the Central Bank of the Russian Federation reduced its key rate. 

On June 20, the Bank of Japan and the Bank of England will announce their interest rate 

decisions. 

 

Regulation: NDRC further regulated the offshore bond issuance of 

entities owned by local governments  
The NDRC announced circular 666 on June 13, which promoted more restricted regulation on 

offshore bond issuance. Circular 666 imposes restrictions on offshore bond issuance, such as 

requesting the entities to release their business and finance honestly and well arrange their 

repayment plan. This circular regulates the offshore bond issuance, which helps prevent the 

offshore credit risk. 

 

Exchange Rate: RMB exchange rate further stabilized 
The RMB exchange rate continued its trend of stabilization this week. As of June 14, the 

intermediate price of the RMB exchange rate closed at 6.8937, down 8bp from last Friday. 

With weak economic data of the US and surging expectations for policy easing, the pressure 

for substantial RMB depreciation is further released. 

 

Interest Rate: China Government Bonds yields diverged, US Treasury 

yields fell following a rise 
Due to short-term liquidity disturbance this week, the yields of China Government Bonds of 

different maturities moved in different directions. On Monday, US President Trump 

announced that tariffs on Mexican imports would be suspended indefinitely, driving up US 

Treasury yields. But the May CPI data released on Wednesday failed to meet expectations and 

the expectation of interest rate cuts rose, leading to a decline in US Treasury yields. As for 

China-US spread, as of June 14, the yield spread of 10-year Treasury bond between China and 

US was 115 bp, 1.7 bp wider than last Friday and 59.7 bp wider than the beginning of the year. 

 

Chinese Offshore Bond Market 
Primary Market: Newly issued volume exceeded USD 10 billion, of which banks 

and property developers were the main issuers 
The newly issued volume boosted. From June 10 to June 14, there are 23 new issues with a 

total issued volume of USD 10.2 billion, a significant increase of 246% from last week, of which 

banks and property developers were the main issuers. 

Secondary Market: Returns on investment grade and high-yield bonds rose 
As of June 14, the YTD return on Chinese USD corporate bond index increased by 26 bp over 

last Friday to 6.27%, of which investment grade bond index was 5.37% and high-yield bond 

index was 8.53%, increasing by 16 bp and 47 bp respectively over last week. 

Rating Action: CCXAP affirmed the BBBg+ rating of Dezhou Deda City 

Construction Investment Operation Co., Ltd.  
On June 14, CCXAP affirmed the BBBg+ rating of Dezhou Deda City Construction Investment 

Operation Co., Ltd., outlook stable. 

 

Panda Bond Market: No new issuance this week 

As of June 14, 12 issuers issued 16 Panda Bonds in 2019, with a total issuance amount of RMB 

24.04 billion, and an average coupon of 3.79%. These bonds were mostly issued in the 

Interbank Market, with the tenor of 3 years. 
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Headline: Rising expectation of Fed rate cut, easing global monetary policy 
The weak US economic data released last week hinted at a weakening US economy, which 
increased the expectation of Fed rate cut. The economic data included that: (1) US consumer 
prices barely rose in May; (2) US initial jobless claims for state unemployment benefits rose 
3,000 to 222,000. Despite that layoffs remain low, but the third straight weekly increase in 
claims suggested some softening in labor market condition; (3) US import prices fell by 0.3% 
MoM, the largest drop in 5 months, suggesting the latest indication of muted inflation. 

On June 19, the Fed announced the fed funds rate steady at 2.25%-2.50%, in line with the 
market expectation. Yet, the Fed modified its statement, including removing the key word of 
“patient” and changing the description of economic outlook, as compared to the last statement, 
which implied rate cut. Such that, the market expectation of rate cut in July increased. 

Meanwhile, the global central banks would further ease monetary policy. The Central Bank of 
the Russian Federation reduced the key rate from 7.75% to 7.50% on June 14, and hinted that 
2 more rate cuts will be coming this year as inflation slowed and growth sputtered. The Bank 
of Japan was expected to keep its ultra-loose monetary policy unchanged on Thursday’s 
meeting. In addition, the Bank of Japan may implement further easing monetary policy if the 
growing risks such as escalating trade war threaten the economy. On June 20, the Bank of Japan 
and the Bank of England will announce their interest rate decisions.  

 

Regulation: NDRC further regulated offshore bond issuance of entities owned by local 
governments 

The National Development and Reform Commission (“NDRC”) announced the Circular on the 
registration requirements on offshore bond issuance of entities owned by local government 
(“circular 666”) on June 13, which promoted more restricted regulation on offshore bond 
issuance. 

The key points of circular 666 include: (1) all entities should submit authenticity commitment 
for the registration; (2) the issuers have operated for at least 3 years; (3) the local 
governments or related departments should not promise to use the fiscal budget for 
repayment of debts issued by those entities, and should not guarantee the repayment; (4) the 
offshore bond issued by the local government financing vehicles should only be used for the 
repayment of medium- or long-term debt matured within a year. 

To conclude, circular 666 imposes more restrictions on offshore bond issuance, as well as 
reinforces the requirements stated previously. In addition, circular 666 requests the entities 
to release their business and finance honestly and well arrange their repayment plan. This 
circular regulates the offshore bond issuance, which helps prevent the offshore credit risk. 

 

Exchange Rate: RMB exchange rate further stabilized 
The RMB exchange rate continued its trend of stabilization this week. As of June 14, the 
intermediate price of the RMB exchange rate closed at 6.8937, down 8bp from last Friday. The 
onshore and offshore RMB exchange rates slightly increased, closing at 6.9236 and 6.9298, 
respectively. With weak economic data of the US and surging expectations for policy easing, 
the pressure for substantial RMB depreciation is further released. 
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Figure 1：RMB Exchange Rate 

 
Sources: Eastmoney, CCX research 

 

Interest Rate: China Government Bonds yields diverged, US Treasury yields fell following a rise 
Due to short-term liquidity disturbance this week, the yields of China Government Bonds of 
different maturities moved in different directions. The moderate policy stance and surge in 
market hedging sentiment are beneficial to the bond market. It is expected that the downward 
trend of the yield will not change. As of June 14, the maturity yields of 5-year, 7-year and 10-
year Government Bonds rose first and then fell, closing at 2.9415%, 3.2601% and 3.2302% 
respectively, up slightly from last Friday; the maturity yields of 3-year Government Bond 
declined slightly, closing at 3.0732%; the maturity yields of 1-year Government Bond rose 
7.96bp to 2.7338%. 

Figure 2：China Government Bond Yields 

 
Sources: Eastmoney, CCX research 
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On Monday, US President Trump announced that tariffs on Mexican imports would be 
suspended indefinitely, driving up US Treasury yields. But the May CPI data released on 
Wednesday failed to meet expectations and the expectation of interest rate cuts rose, leading 
to a decline in US Treasury yields. As of June 14, the 2-year yield was 1.84%, down 1 bp from 
last Friday. The 5-year yield and 10-year yield remained at 1.85% and 2.09%. The 30-year 
yield was 2.59%, up 2 bp from last Friday. In terms of Treasury spreads, the spread between 
2-year and 10-year US Treasury bonds increased by 1 bp to 25 bp compared with last Friday, 
and the spread between the 5-year and 30-year US Treasury bonds increased by 2 bp to 74 bp 
from last Friday. As for China-US spread, as of June 14, the spread of 10-year Treasury between 
China and US was 115 bp, 1.7 bp wider than last Friday and 59.7 bp wider than the beginning 
of the year. 

Figure 3：US Treasury Yields and Yields Spread 

 
Sources: The Federal Reserve, CCX research 

Figure 4：Spread between China and US 10-year bond 

 

Sources: Bloomberg, ChinaBond.com.cn, CCX research 

 

The credit spread of Barclays Asia USD high-yield bond narrowed. As of June 14, investment-
grade spreads narrowed by 1.9 bp to 138 bp from last week, while high-yield spreads 
narrowed by 9.3 bp to 506 bp from last week. 
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Figure 5：Credit spread of investment grade bond and high-yield bond index 

 
Sources: Bloomberg, CCX research 

 

Chinese Offshore Bond Market 
Primary Market: Newly issued volume exceeded USD 10 billion, of which banks and property 

developers were the main issuers 

The newly issued volume boosted. From June 10 to June 14, there are 23 new issues with a 
total issued volume of USD 10.2 billion, a significant increase of 246% from last week, of which 
banks and property developers were the main issuers. 

Table 1：New issuance of Chinese offshore bonds（20190610-20190614） 

Pricing 

date 
Obligor Currency 

Amount Coupon 

(%) 
Maturity  Tenor Industry Issuer Rating Issue Rating 

(million) 

2019/6/10 
Nanjing Jiangbei New Area Industrials 

Investment Group Ltd 
USD 150  5.63 2020/6/15 364D Chengtou -/-/- -/-/- 

2019/6/11 Sunac China Holdings Ltd USD 600  7.25 2022/6/14 3 Real Estate Ba3/BB-/BB B1/B+/BB 

2019/6/11 Shanghai International Port Group Co Ltd USD 400  2.875 2024/6/18 5 Industrials A1/A+/- A1/A+/- 

2019/6/11 Shanghai International Port Group Co Ltd USD 300  3.375 2029/6/18 10 Industrials A1/A+/- A1/A+/- 

2019/6/11 Tus-Holdings Co Ltd USD 550  6.95 2022/6/18 3 Financials -/-/- -/-/- 

2019/6/11 
Jiangsu Zhongnan Construction Group Co 

Ltd 
USD 350  10.875 2022/6/18 3 Real Estate B2/B/- B3/B-/- 

2019/6/11 Yango Group Co Ltd USD 300  10.25 2022/3/18 2.7 Real Estate B2/B/B B3/-/- 

2019/6/12 Bright Food Group Co Ltd EUR 500  1.375 2024/6/19 5 
Consumer 

Staples 
Baa2/BBB/A- -/-/BBB+e 

2019/6/12 China National Chemical Corp Ltd USD 900  3.875 2029/6/19 10 Materials Baa2/BBB/A- -/-/A-e 

2019/6/12 China National Chemical Corp Ltd USD 900  3.375 2024/6/19 5 Materials Baa2/BBB/A- -/-/A-e 

2019/6/12 China National Chemical Corp Ltd USD 200  4.75 2049/6/19 30 Materials Baa2/BBB/A- -/-/A-e 

2019/6/12 China National Chemical Corp Ltd USD 300  3.125 2022/6/19 3 Materials Baa2/BBB/A- -/-/A-e 

2019/6/12 Zhenro Properties Group Ltd USD 200  10.25 - Perpetual Real Estate B1/B/B B2/-/- 

2019/6/12 China Merchants Bank Co Ltd/London USD 600  3ML+74 2022/6/19 3 Banks A3/BBB+/BBB A3/-/- 

2019/6/12 Zhejiang Geely Holding Group Co Ltd EUR 400  0 2024/6/19 5 Financials -/BBB-/- -/-/- 

2019/6/12 China Merchants Bank Co Ltd/Luxembourg EUR 300  0.25 2022/6/19 3 Banks A3/BBB+/BBB A3/-/- 

2019/6/13 Jinke Properties Group Co Ltd USD 300  8.375 2021/6/20 2 Real Estate B1/B+/- B2/B/- 

2019/6/13 Power Construction Corp of China USD 300  3 2022/6/20 3 Industrials Baa1/BBB+/A- -/-/A-e 
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2019/6/13 Power Construction Corp of China USD 500  4.3 - Perpetual Industrials Baa1/BBB+/A- -/-/BBB+e 

2019/6/13 Guangzhou Rural Commercial Bank USD 1,430  5.9 - Perpetual Banks Baa2/BBB-/- -/-/- 

2019/6/13 Vcredit Holdings Ltd USD 100  11 2021/6/20 2 Industrials -/-/- -/-/- 

2019/6/14 China Jinmao Holdings Group Ltd USD 250  4 2024/6/21 5 Real Estate Baa3/BBB-/BBB- -/-/- 

2019/6/14 China Aoyuan Group Ltd USD 200  7.35 2023/6/21 4 Real Estate B1/B+/BB- -/-/- 

Sources: Bloomberg, CCX research 

 

Guangzhou R&F Properties Co Ltd, Industrial & Commercial Bank of China Ltd/Sydney, Fujian 
Yango Group Co Ltd and Agile Group Holdings Ltd announced tap bond offering, details are as 
follow: 

Table 2：Tap bond offering（20190610-20190614） 

Pricing 

date 
Obligor Currency 

Amount Coupon 

(%) 
Maturity Tenor Industry 

Issuer 

Rating 

Issue 

Rating (million) 

2019/6/10 Guangzhou R&F Properties Co Ltd USD 872 

(reoffered 425) 

8.125 2019/2/27 4 Real Estate Ba3/B+/BB- -/-/BB- 

2019/6/12 Industrial & Commercial Bank of 

China Ltd/Sydney 

AUD 8.232 

(reoffered 5.52) 

2.458 2024/8/13 5 Banks A-/A/A -/-/- 

2019/6/14 Fujian Yango Group Co Ltd USD 260 

(reoffered 110) 

11.875 2020/9/21 1.5 Real Estate -/B/B- -/B-/B- 

2019/6/14 Agile Group Holdings Ltd USD 700 

(reoffered 100) 

8.375 - Perpetual Real Estate Ba3/BB/- Ba3/-/- 

Sources: Bloomberg, CCX research 

 

Recently, a couple of Chinese entities, such as Sichuan Railway Investment Group Co Ltd and 
Pingdingshan Tianan Coal Mining Co Ltd, planned to issue offshore bonds. 

 

Secondary Market: Returns on investment grade bonds and high-yield bonds rose 

As of June 14, the YTD return on Chinese USD corporate bond index increased by 26 bp over 
last Friday to 6.27%, of which investment grade bond index was 5.37% and high-yield bond 
index was 8.53%, increasing by 16 bp and 47 bp respectively over last week. 

Figure 6：YTD return on Chinese USD bond index 

 

Sources: Bloomberg, CCX research 



                                                                Cross-border Bonds Weekly Report 
 

 2019 Issue 22 7 

For the credit rating changes in Chinese offshore bond market, the rating agencies upgraded 
the rating/outlook of 4 Chinese entities and downgraded the rating/outlook of 4 Chinese 
entities from June 10 to June 14. The details are as follows: 

Table 3：Credit rating changes in Chinese offshore bond market（20190610-20190614） 

Entity Sector 
Entity 

Rating 

Latest 

Rating 

Outlook 

Date 
Entity 

Rating 

Last 

Rating 

Outlook 

Date 
Rating 

Agency 
Reason of Change 

Power Construction 
Corp of China Ltd 

Utilities Baa1 NEG 2019/6/10 Baa1 STABLE 2018/11/26 Moody's 
Higher-than-

expected leverage 
Zhuji State-owned 
Assets Management 
Co., Ltd 

Chengtou Baa3 NEG 2019/6/11 Baa3 STABLE 2018/11/22 Moody's 
Increase in 

adjusted net debt 

Envision Energy 
International Limited 

Energy BB+ NEG 2019/6/11 BBB- 
Rating 
Watch 

Negative 
2019/2/18 Fitch Rising leverage 

Changchun Urban 
Development & 
Investment Holdings 
(Group) Co., Ltd 

Chengtou BBB+ STABLE 2019/6/11 BBB STABLE 2018/6/19 Fitch 
Stronger 

government 
support 

Shanghai Huayi 
(Group) Company 

Materials BBB- POS 2019/6/11 BBB- STABLE 2018/6/15 Fitch 
Improving leverage 

metrics 

Taizhou Traffic 
Industry Group Co 
Ltd 

Chengtou AA+ STABLE 2019/6/13 AA STABLE 2018/7/13 Lianhe 

Stronger 
government 

support；increase 

in revenue  
Shandong Yuhuang 
Chemical Co Ltd 

Materials B- NEG 2019/6/14 B+ NEG 2018/6/26 S&P 
Weakened liquidity 
and capitalization 

Taikang Life 
Insurance Co Ltd 

Financials A3 STABLE 2019/6/14 A3 NEG 2019/3/14 Moody's 
Improved 

capitalization 

Sources: Bloomberg, CCX research 

 

Rating Action: CCXAP affirmed the BBBg+ rating of Dezhou Deda City Construction 

Investment Operation Co., Ltd. 

On June 14, CCXAP affirmed the BBBg+ rating of Dezhou Deda City Construction Investment 
Operation Co., Ltd., outlook stable. 

DDCCIO is Dezhou Municipal Government's primary platform for providing various public 
services, including infrastructure construction and utility services. In 2018, Dezhou City's GDP 
grew by 6.7% YoY to RMB 338.0 billion, while the general budgetary revenue grew by 8.0% 
YoY to RMB 20.3 billion. Dezhou City demonstrated stable economic and financial growth in 
recent years, providing a favorable external environment for DDCCIO. In 2018, Dezhou 
Municipal Government adjusted the business scope of Local Government Financing Vehicles 
(“LGFVs”) in the city. The government transferred the shares of 14 companies mainly 
occupying in gas services and urban construction to DDCCIO, and removed 10 subsidiaries 
(Dezhou Water Supply General Company, Dezhou House Construction Comprehensive 
Development Group and their subsidiaries) from the Company. The Company will not engage 
in the water supply, but will focus on the heating supply, gas supply and infrastructure 
construction after the transfer. Due to the shift in revenue composition and transformation of 
operation, DDCCIO’s revenue dropped by 25.7% YoY to RMB 3,713.1 million in 2018, resulting 
volatile revenue and profitability as well as weakening credit metrics. As one of the key LGFVs 
in Dezhou City, DDCCIO continued to receive government supports. Dezhou Municipal 
Government injected assets of RMB 1.0 billion and provided subsidies of RMB 0.47 billion to 
the Company in 2018. CCXAP expects a clear positioning of businesses and sustained 
government supports will back the Company’s credit profile. 
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Panda Bond Market: No new issuance this week 
As of June 14, 12 issuers issued 16 Panda Bonds in 2019, with a total issuance amount of RMB 
24.04 billion, and an average coupon of 3.79%. These bonds were mostly issued in the 
Interbank Market, with the tenor of 3 years. 

Table 4：New issuance of Panda Bond in 2019（20190101-20190614） 

Issuer 

Amount 

(RMB 

billion) 

Coupon 

(%) 
Issue date Maturity Tenor Bond Type Issue Market 

Local Rating 

Agency 

The Republic of Portugal 2 4.09 2019/6/3 2022/6/3 3 
International 

Institutional Bond 
China Interbank 

Market 
Lianhe 

Republic of the Philippines 2.5 3.58 2019/5/20 2022/5/20 3 
International 

Institutional Bond 
China Interbank 

Market 
Lianhe 

Trafigura Private Trading 
Enterprise Limited 

0.54 5.49 2019/5/20 2022/5/20 3 PPN 
China Interbank 

Market 
Lianhe 

CITIC Pacific Limited 1 3.90 2019/5/20 2022/5/20 3 Corporate Bond 
Shanghai Stock 

Exchange 
China 

Chengxin 
Semiconductor 
Manufacturing International 
Corp. 

1 3.10 2019/4/29 2019/10/26 0.5 SCP 
China Interbank 

Market 
China 

Chengxin 

Semiconductor 
Manufacturing International 
Corp. 

0.5 3.05 2019/4/29 2019/10/26 0.5 SCP 
China Interbank 

Market 
China 

Chengxin 

China Mengniu Dairy Co. Ltd 1 3.35 2019/4/19 2019/12/30 0.7 SCP 
China Interbank 

Market 
China 

Chengxin 

GLP China Holdings Limited 3.3 4.35 2019/3/18 2028/3/18 9 Corporate Bond 
Shenzhen Stock 

Exchange 
Shanghai 
Brilliance 

United Overseas Bank Ltd 2 3.49 2019/3/14 2022/3/14 3 
Commercial Bank 

Bond 
China Interbank 

Market 
China 

Chengxin 
Bayerische Motoren Werke 
(BMW) Finance NV 

3 4.00 2019/3/8 2022/3/8 3 PPN 
China Interbank 

Market 
China 

Chengxin 

Semiconductor 
Manufacturing International 
Corp. 

1.5 3.57 2019/3/4 2022/3/4 3 MTN 
China Interbank 

Market 

China 
Chengxin/ 

China Bond 
Rating 

New Development Bank  2 3.00 2019/2/26 2022/2/26 3 
International 

Institutional Bond 
China Interbank 

Market 

China 
Chengxin/ 

Lianhe 

New Development Bank 1 3.32 2019/2/26 2024/2/26 5 
International 

Institutional Bond 
China Interbank 

Market 

China 
Chengxin/ 

Lianhe 

China Everbright Water Ltd 0.7 3.89 2019/1/21 2024/1/21 5 Corporate Bond 
Shanghai Stock 

Exchange 
Shanghai 
Brilliance 

Beijing Enterprises Water 
Group Ltd 

1 3.95 2019/1/11 2026/1/11 7 MTN 
China Interbank 

Market 

Shanghai 
Brilliance / 

Dagong 

Beijing Enterprises Water 
Group Ltd 

1 4.49 2019/1/11 2029/1/11 10 MTN 
China Interbank 

Market 

Shanghai 
Brilliance / 

Dagong 

Sources: Bloomberg, CCX research 



 

 

 

 

 

 

 

 

 

中诚信国际信用评级有限责任公司 

地址： 北京市东城区朝阳门内大街 

       南竹竿胡同 2号银河 SOHO6号楼  

       邮编：100020 

电话： (8610) 66428877 

传真： (8610) 66426100 

网址： http://www.ccxi.com.cn 

 

 

 

 

 

China Chengxin International Credit Rating Co., Ltd 

Address: Building 6, Galaxy SOHO,  

No.2 Nanzhugan hutong, Chaoyangmennei Avenue,  

Dongcheng district, Beijing, 100020  

Tel:  (8610) 66428877 

Fax:  (8610) 66426100 

Website: http://www.ccxi.com.cn  

 

中国诚信(亚太)信用评级有限公司 

地址: 香港中环康乐广场 1号 

  怡和大厦 8楼 805-808室 

电话: (852) 2860 7111 

传真: (852) 2868 0656 

网址: http://www.ccxap.com 

 

 

 

China Chengxin (Asia Pacific) Credit Ratings Company Limited 

Address: Suites 805-808, Jardine House, 1 Connaught Place,  

Central, Hong Kong 

Tel:  (852) 2860 7111 

Fax:  (852) 2868 0656 

Website: http://www.ccxap.com 

 

本文版权归中诚信国际信用评级有限公司、中国诚信(亚太)信用评级有限公司和/或其被许可人所有。本文件包含的所有信息受

法律保护，未经中诚信国际事先书面许可，任何人不得复制、拷贝、重构、转让、传播、转售或进一步扩散，或为上述目的存储本文

件包含的信息。 

本文件中包含的信息由中诚信国际从其认为可靠、准确的渠道获得，因为可能存在人为或机械错误及其他因素影响，上述信息

以提供时现状为准。特别地，中诚信国际对于其准确性、及时性、完整性、针对任何商业目的的可行性及合适性不作任何明示或暗示

的陈述或担保。在任何情况下，中诚信国际不对任何人或任何实体就 a)中诚信国际或其董事、经理、雇员、代理人获取、收集、编

辑、分析、翻译、交流、发表、提交上述信息过程中可以控制或不能控制的错误、意外事件或其他情形引起的、或与上述错误、意外

事件或其他情形有关的部分或全部损失或损害，或 b)即使中诚信国际事先被通知该等损失的可能性，任何由使用或不能使用上述信

息引起的直接或间接损失承担任何责任。 

本文件所包含信息组成部分中信用级别、财务报告分析观察（如有）应该而且只能解释为一种意见，而不能解释为事实陈述或购

买、出售、持有任何证券的建议。中诚信国际对上述信用级别、意见或信息的准确性、及时性、完整性、针对任何商业目的的可行性

及合适性不作任何明示或暗示的担保。信息中的评级及其他意见只能作为信息使用者投资决策时考虑的一个因素。相应地，投资者

购买、持有、出售证券时应该对每一只证券、每一个发行人、保证人、信用支持人作出，自己的研究和评估。 

 


