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Headline: China's CPI and PPI growth rates both fell in March, US §X

ISM manufacturing index in March hit a new low since the
pandemic

According to the data released by the National Bureau of Statistics, China's March CPI
increased by 0.7% YoY, which was 3 percentage points lower compared with the
figure last month, and fell by 0.3% MoM. The US ISM manufacturing index
unexpectedly fell to 46.3 in March, the lowest since May 2020.

uUsD

Exchange Rate: index

decreased slightly

RMB continued to depreciate,

This week, RMB continued to depreciate. As of April 7, the RMB/USD middle rate
closed at 6.8838, increasing by 121bp from last Friday. The USD index slightly
decreased by 0.4% to 102.092 from last Friday.

Interest Rate: Chinese Government
unchanged; US Treasury yields went down

Bond yields largely

This week, the China Government Bond yields largely unchanged. US Treasury yields
fell due to the continued economic cooling.

Chinese Offshore Bond Market

Primary Market: Chinese offshore bond new issuance was weak

From April 3 to April 7, there were 2 new issues with total issued volume of USD60
million, Chengtou companies were the main issuers, who issued bonds with a total
size of about USD50 million.

Secondary Market: Return on Chinese USD bond increased

As of April 7, the YTD return on Chinese USD corporate bond index increased by 14bp
to 2.83% from last Friday, of which the return on investment-grade bonds increased
by 30bp to 2.95%, while the return on high-yield bonds decreased by 86bp to 2.05%.

Rating Action: CCXAP assigns long-term credit ratings to one
entity

CCXAP assigned long-term credit Public Assets

Management Co., Ltd.

ratings to Huantai-Jinhai
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Headline: China's CPI and PPI growth rates both fell in March, US ISM
manufacturing index in March hit a new low since the pandemic

According to the data released by the National Bureau of Statistics, China's March CPI increased by
0.7% year-on-year (“YoY”), which was 3 percentage points lower compared with the figure last
month, and fell by 0.3 percentage points month-on-month (“MoM”). PPI fell 2.5% YoY, an increase
of 1.1 percentage points over the previous month, and flatted MoM. Industrial producer purchase
prices fell 1.8% year-on-year, flatted MoM. In the first quarter, Industrial Producer Prices fell by 1.6%
over the same period last year, industrial producer purchase prices decreased by 0.8%.

On April 3, ISM announced that the ISM Manufacturing Index unexpectedly fell to 46.3 in March, a
new low since May 2020. Excluding the influences of Covid-19 outbreak, the ISM manufacturing
index in March hit a new low since 2009. Among them, the employment sub-index hit a new low
since July 2020, and the new orders index also fell into deep contraction.

Exchange Rate: RMB continued to depreciate, USD index decreased
slightly

This week, RMB continued to depreciate. As of April 7, the RMB/USD middle rate closed at 6.8838,
increasing by 121bp from last Friday; the RMB/EUR middle rate closed at 7.5149, increasing by
204bp from last Friday. The USD index slightly decreased by 0.4% to 102.092 from last Friday.

Figure 1: RMB exchange rate
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Interest Rate: Chinese Government Bond yields largely unchanged; US
Treasury yields went down

This week, the China Government Bond yields largely unchanged. As of April 7, the 1-year and 10-
years China Government Bond yields were 2.2278% and 2.8464% respectively, decreasing by 1bp

Page 2 of 7



@, DIRISTEA
CCXAP Cross-border Bonds Weekly Report 2023 Issue 13

and 1bp from last Friday. the 3-year, 5-year and 10-years China Government Bond yields were
2.5095%, 2.6880% and 2.8258% respectively, remained flat from last Friday.

Figure 2: China Government Bond yields

3.50
3.00
—————
VM — e
250 —-’-,7
4-’_,__——.___ et
— ———
2.00
1.50
1.00

I OO CI<I OO CI<TI\OO — nuil—— N~y tnunl— A N -y R O N - O = O =D
oA CICICICICI N O O OO OO A A A IO O O O O O A A = I I I N O O O
\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
A TS A A A S A S S el el ciciciclcicicicicicicicicnononon ononononenononenonon onen =t =t <fF
e e e e e e e e = e e = =
\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
Il I L L L LA L L LA LA LA LA LA LA I LA LA LA LA LA LA LA LA LA LA LA IR L LA AR L LA IaE L L Lae L L L Las L e bas Las L g Lag ]
clclciciclcicialclciciciciciciclclalclaclclciciclclclclclci claclci cl ol ol il o
[ Lo Lo Lo Lo Lo Lo fo L e e o o L o Yo Lo Lo Lo R L Lo e o e L Lo R Lo Lo L e o L e e o e Lo o e o Lo o o L
[ Dol (o Fan [as [an Dan R Fan [ Fat Do o D Lo

23,
23
5
2
23,
23
5
2
23
23
5
2
J'}ﬂ
23

Sources: CCXAP research

US Treasury yields fall due to continued economic cooling. As of April 7, 2-year, 5-year, 10-year and
30-year US Treasury yields were 3.9806%, 3.4971%, 3.3906% and 3.6076%, decreasing by 4bp,
8bp, 8bp and 4bp from last Friday, respectively. In terms of US Treasury bond spreads, the spread
between 2-year and 10-year Treasury bonds widened by 3bp to -59.0bp from last Friday, and the
spread between 5-year and 30-year Treasury bonds widened by 3bp to 11.05bp from last Friday.

Figure 3: US Treasury yields and yield spreads
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As of April 7, the yield spread between China and US 10-year note was -54.4bp, narrowing by 7.1bp
from last Friday and narrowing by 49.53bp from the beginning of the year.
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Figure 4: Yield spread between China and US 10-year note
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Chinese Offshore Bond Market

Primary Market: Chinese offshore bond issuance was weak

From April 3 to April 7, there were 2 new issues with total issued volume of USD60 million. Among
them, Chengtou companies were the main issuers, who issued bonds with a total size of about
USD50 million.

Table 1: New issuance of Chinese offshore bonds (20230403-20230407)

Issuer Rating

Amount Coupon Tenor

Issue Rating

Obligor

Date

Currency

(million)

(%)

Maturity

(yea

r)

Industry

(Moody’s/S&P (Moody’s/S&P/

/ Fitch)

Fitch)

Fuzhou Dongxiang Municipal Engineering
2023/4/3 CNY 328 4.9 2025/10/11| 2.5 Chengtou -/-1- -/-/-
Co., Ltd
2023/4/3 | TF International Securities Group Limited usD 10 5.7 2023/5/11 29D Financials -/-/- -/-/-

Sources: CCXAP research

Secondary Market: Return on Chinese USD bond increased

As of April 7, the YTD return® on Chinese USD corporate bond index increased by 14bp to 2.83%
from last Friday, of which the return on investment-grade bonds increased by 30bp to 2.95%, while
the return on high-yield bonds decreased by 86bp to 2.05%. In terms of sector indices, the return
on real estate, financial and non-financial bonds were 4.24%, 3.55% and 3.58%, respectively,
increasing by 43bp, 36bp and 37bp from last Friday, respectively; the return on Chengtou bonds
decreased slight by 3bp from last Friday to 2.25%.

1 Year-to-date return measures the return since January 3, 2023
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USD bond index
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Figure 5
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Friday. The yield spread of investment-grade bonds increased by 3.9bp to 167.06 bp, and the spread

As of April 7, the yield spread of Chinese dollar bonds decreased by 3.9bp to 333.23bp from last
of high-yield bonds decreased by 54.8bp to 1353.35bp.

Sources: CCXAP research
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Convention
76.297
87.224

(20230403-20230407)

High-yield Spread (RHS)

Years to
Maturity
1.758
1.205

Increases

Last Price
(USD)
34.5
48.104

Investment grade Spread (LHS)

Greenland Holding Group Co Ltd

ffshore bonds with largest yield

Sino-Ocean Group Holding Limited

inese O

Overall Spread (LHS)

Ch

Table 2
Security Name
SINOCE 2.7 01/13/25
GRNLGR 6 % 06/25/24

The 10 bonds with the largest yield increase from April 3 to April 7 are shown in the table below.

Among them, Sino-Ocean Capital Holding Ltd changed the most.

Sources: CCXAP research
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SINOCE 3 % 05/05/26 Sino-Ocean Group Holding Limited 35.373 3.064 43.199 1400

SINOCE 6.876 PERP Sino-Ocean Group Holding Limited 24.514 PERP 51.667 1200
GRNLGR 5.9 02/12/25 Greenland Holding Group Co Ltd 39.516 1.840 68.477 1100
KWGPRO 7.4 03/05/24 KWG Group Holdings Limited 33.729 0.898 182.569 1100
VNKRLE 4.15 04/18/23 China Vanke Co.,Ltd. 99.831 0.016 12.611 999.8
SINOCE 5.95 02/04/27 Sino-Ocean Group Holding Limited 34.505 3.817 41.609 800.5
SINOCE 4 % 01/14/30 Sino-Ocean Group Holding Limited 29.472 6.760 29.221 603.6
SINOCE 4 % 08/05/29 Sino-Ocean Group Holding Limited 31.65 6.316 28.852 544.9

Sources: CCXAP research

Rating Action: CCXAP assigns long-term credit ratings to one entity

On April 6, China Chengxin (Asia Pacific) Credit Ratings Company Limited (“CCXAP”) has assigned a
first-time long-term credit rating of BBBg- to Huantai-Jinhai Public Assets Management Co., Ltd
(“HTJH"), with stable outlook.

Table 3: Credit rating from CCXAP (20230403-20230407)

Rating Date Obligor Entity Rating R?:ibntg Rating Rational

The credit rating is underpinned by the Company’s (1) position as the largest

platform owned and controlled by Huantai County Government; (2) key role in

infrastructure construction and public services; and (3) good track record of
2023/03/27 HTJH BBBg- BBBg- receiving government support. However, the Company’s rating is constrained
by (1) medium exposure to commercial activities with higher volatility in
income; (2) moderate contingent risks of external guarantees that provided to
local state-owned enterprises; and (3) limited liquidity buffer.

Sources: CCXAP research

From April 3 to April 7, international rating agencies took 2 negative actions on Chinese issuers.

Table 4: Credit rating changes of cross-border bond market (20230403-20230407)

Current Rating Previous Rating .
Entity Entit Entit Outlook Rating Reason of Change
™Y | Outlook Date e utioo Date Agency
Rating Rating
International Rating: ‘ ‘
China Great Wall Asset . . . Financial profile
(]
3 Management Co., Ltd. Financial A RWN 2023/4/3 BB STABLE 2021/4/13 Fitch deterioration
)
c . . Asset Quality and
2
g China Orient Asset Financial | A | RWN | 2023/4/5 | Baa2 | STABLE | 2021/8/2 | Fitch Profitability
Management Co., Ltd. P
deterioration

Sources: CCXAP research
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Copyright © 2023 China Chengxin (Asia Pacific) Credit Ratings Company Limited (“CCXAP"). All rights reserved.

No part of this publication may be reproduced, resold, or redistributed in any form or by any means, without prior written permission
of CCXAP.

A credit rating is the analytical result of current credit worthiness and forward-looking opinion on the credit risk of a rated entity or
a debt issue. Credit ratings issued by CCXAP are opinions on the current and relative future credit risk of the rated entities or debt
issues, but do not address any other risks, including but not limited to liquidity risk, market price risk, and interest rate risk.

Credit ratings, non-credit assessments, and other opinions included in CCXAP's publications are not recommendations for investors
to buy, sell, or hold particular securities, nor measurements of market value of the rated entities or debt issues. While obtaining
information from sources it believes to be reliable, CCXAP does not perform audit and undertakes no duty of independent verification
or validation of the information it receives from the rated entities or third-party sources.

All information contained herein belongs to CCXAP and is subject to change without prior notice by CCXAP. CCXAP considers the
information contained herein to be accurate and reliable. However, all information is provided on an "as is" and "as available" basis
and CCXAP does not guarantee accuracy, adequacy, completeness, or timeliness of the information included in CCXAP's publications.

To the extent where legally permissible, CCXAP and its directors, officers, employees, agents and representatives disclaim liability to
any person or entity (i) for any direct or compensatory losses or damages, including but not limited to by any negligence on the part
of, and any contingency within or beyond the control of CCXAP or any of its directors, officers, employees, agents or representatives,
arising from or in connection with the information contained herein or the use of or inability to use any such information; and (ii) for
any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information
contained herein or the use of or inability to use any such information, even if CCXAP or any of its directors, officers, employees,
agents or representatives is advised in advance of the possibility of such losses or damages.

China Chengxin (Asia Pacific) Credit Ratings Company Limited
Suites 1904-1909, 19/F, Jardine House,

Address: 1 Connaught Place, Central, Hong Kong
Website: WWW.CCxap.com
Email: info@ccxap.com
Tel: +852 2860 7111
Fax: +852 2868 0656
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