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Headline: China's import and export of foreign trade boomed; US §X

retail sales growth rate has hit a new low in recent three years

In the first quarter this year, the total value of China's foreign trade imports and
exports was 9.89 ftrillion yuan, a YoY increase of 4.8%, of which exports were
RMB5.65 trillion, a year-on-year increase of 8.4%. The US retail sales fell by 1% MoM
in March, exceeding market expectations of -0.4%. US retail sales slowed more than
expected, indicating that consumption is shrinking rapidly.

Exchange Rate: RMB was appreciated, USD index continued to
depreciate

This week, RMB was appreciated. As of April 14, the RMB/USD middle rate closed at
6.8606, decreasing by 232bp from last Friday. The USD index decreased by 0.5% to
101.552 from last Friday.

Interest Rate: Chinese Government Bond yields decreased; US
Treasury yields went up

This week, the China Government Bond yields decreased. US Treasury yields
increased as the US retail sales slowed more than expected.

Chinese Offshore Bond Market

Primary Market: Chinese offshore bond new issuance rebounded

From April 10 to April 14, there were 10 new issues with total issued volume of
USD1.1 billion, financial companies were the main issuers, who issued bonds with a
total size of about USD624 million.

Secondary Market: Return on Chinese USD bond decreased

As of April 14, the YTD return on Chinese USD corporate bond index decreased by
10bp to 2.73% from last Friday, of which the return on investment-grade bonds
decreased by 14bp to 2.81%, while the return on high-yield bonds increased by 13bp
t0 2.17%.

Rating Action: CCXAP assigns long-term credit ratings to one
entity

CCXAP assigned long-term credit
Management Co., Ltd.

ratings to Longyou State-owned Assets
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Headline: China's import and export of foreigh trade boomed; US retail
sales growth rate has hit a new low in recent three years

According to data released by the General Administration of Customs, the total value of China's
foreign trade import and export in the first quarter of 2023 was RMB9.89 trillion, a year-on-year
(“YoY”) increase of 4.8%, of which exports were RMB5.65 trillion, a YoY increase of 8.4%; imports
were RMB4.24, a YoY increase of 0.2%. In the first quarter, the import and export of various foreign
trade entities boomed and developed steadily. The import and export growth rate of private
enterprises was higher than that of the whole, continuing to play the main role of foreign trade. The
private enterprises’ foreign trade continued to maintain a rapid growth trend, which was RMB5.18
trillion, a YoY increase of 14.4%, accounting for 52.4% of China's total foreign trade value.

On April 14, data released by the US Census Bureau showed that US retail sales fell by 1% month-
on-month (“MoM”) in March, exceeding market expectations of -0.4%. The previous value was
revised up from -0.4% to -0.2%. Excluding cars and gasoline, US retail sales fell 0.3% MoM in March,
beating expectations of -0.5%. Retail sales (excluding autos) fell 0.8% MoM in March, below
analysts' forecast of -0.3%. Overall, retail sales rose just 2.9% YoY: the slowest annual increase in
retail sales since June 2020. US retail sales slowed more than expected, suggesting that
consumption is shrinking rapidly.

Exchange Rate: RMB was appreciated, USD index continued to depreciate

This week, RMB was appreciated. As of April 14, the RMB/USD middle rate closed at 6.8606,
decreasing by 232bp from last Friday; the RMB/EUR middle rate closed at 7.5819, increasing by
670bp from last Friday. The USD index decreased by 0.5% to 101.552 from last Friday.

Figure 1: RMB exchange rate
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Interest Rate: Chinese Government Bond yields decreased; US Treasury
yields went up

This week, the China Government Bond yields decreased. As of April 14, the 1-year, 3-year, 5-year,
7-years and 10-years China Government Bond yields were 2.2091%, 2.4922%, 2.6826%, 2.8039%
and 2.8281% respectively, decreasing by 1.9bp, 1.7bp, 0.5bp, 2.2bp and 1.8bp from last Friday.

Figure 2: China Government Bond yields
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US Treasury yields increased as the US retail sales slowed more than expected. As of April 14, 2-
year, 5-year, 10-year and 30-year US Treasury yields were 4.0989%, 3.6056%, 3.5128% and
3.7348%, increasing by 11.8bp, 10.9bp, 12.2bp and 12.7bp from last Friday, respectively. In terms
of US Treasury bond spreads, the spread between 2-year and 10-year Treasury bonds is -58.6bp
unchanged from last Friday, and the spread between 5-year and 30-year Treasury bonds widened
by 2bp to 12.92bp from last Friday.

Figure 3: US Treasury yields and yield spreads
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As of April 14, the yield spread between China and US 10-year note was -68.5bp, widening by
14.1bp from last Friday and narrowing by 35.48bp from the beginning of the year.

Figure 4: Yield spread between China and US 10-year note
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Chinese Offshore Bond Market

Primary Market: Chinese offshore bond issuance was weak

From April 10 to April 14, there were 10 new issues with total issued volume of USD1.1 billion.
Among them, financial companies were the main issuers, who issued bonds with a total size of about
USD624 million.

Table 1: New issuance of Chinese offshore bonds (20230410-20230414)

Issuer Rating Issue Rating

Tenor
Industry (Moody’s/S&P (Moody’s/S&P

(year)

Amount Coupon
Currency o
(million) (%)

Pricing Date

Obligor Maturity

/ Fitch) / Fitch)

2023/4/12 China Education Group Holdings Ltd CNY 500 4 2026/4/19 3 Education -/-/- -/AA/-
2023/4/12 China Securities International Finance uUsD 0.2 5.1 2024/4/16 1 Financial -/-/- -/-/-
Holding Co Ltd
2023/4/12 Huatai International Financial Holdings Co usD 17 0 2023/7/19 | 0.25 | Financial -/-/- -
Ltd
2023/4/12 |Shangrao Investment Holdings International usD 120 7.9 2026/4/17 3 Chengtou -/-/BBB- -/-/BBB-
Co Ltd
2023/4/13 Binzhou State-owned Capital Investment usD 50 7.5 2026/4/20 3 Chengtou -/-/- -
Operation Group Co Ltd
2023/4/13 |Changde Economic Construction Investment EUR 60 5.5 2024/4/17 1 Chengtou Bal/-/- -/-/-
Group Co Ltd
2023/4/13 Haitong Securities Co Ltd CNY 4000 3.4 2026/4/20 3 Financial -/BBB/- -
2023/4/13 Huatai International Financial Holdings Co usD 6.3 0 2023/7/20 | 0.25 | Financial -/-/- -
Ltd
2023/4/13 Huatai International Financial Holdings Co usD 18 0 2023/7/20 | 0.25 | Financial -/-/- -
Ltd
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| 2023/4/14 | Jinan Energy Group Co Ltd | usp | 210 | 6 |2024/4727| 1 |Financial | -/~ | -

Sources: CCXAP research

Secondary Market: Return on Chinese USD bond decreased

As of April 14, the YTD return® on Chinese USD corporate bond index decreased by 10bp to 2.73%
from last Friday, of which the return on investment-grade bonds decreased by 14bp to 2.81%, while
the return on high-yield bonds increased by 13bp to 2.17%. In terms of sector indices, the return on
financial and non-financial bonds were 3.27% and 3.35%, respectively, decreasing by 28bp and
23bp from last Friday, respectively; the return on real estate bonds increased by 81bp from last
Friday to 5.05%; the return on Chengtou bonds kept unchanged from last Friday to 2.26%.

Figure 5: YTD return on Markit IBoxx Chinese USD bond index
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As of April 14, the yield spread of Chinese dollar bonds decreased by 5.1bp to 328.11bp from last
Friday. The yield spread of investment-grade bonds decreased by 12.9bp to 154.17bp, and the
spread of high-yield bonds decreased by 60.3bp to 1293.06bp.

1 Year-to-date return measures the return since January 3, 2023
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Figure 6: Yield Spreads of Bloomberg Barclays Chinese USD bond index
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The 10 bonds with the largest yield increase from April 10 to April 14 are shown in the table below.
Among them, Agile Group Holdings Limited changed the most.

Table 2: Chinese offshore bonds with largest yield increases (20230410-20230414)

Security Name Obligor Last Price Years to Yield to Yield
5 (USD) Maturity Convention Change
AGILE 8 % PERP Agile Group Holdings Limited 32.558 PERP 307.369 3262.2
KWGPRO 6 01/14/24 KWG Group Holdings Limited 47.75 0.742 204.74 1419.5
CHGRAU 9.109 PERP China Grand Automotive Service 49.125 PERP 206.762 1361.4
AGILE 7 7% PERP Agile Group Holdings Limited 33.09 PERP 124.714 1203.6
AGILE 13.476 PERP Agile Group Holdings Limited 39.125 PERP 1958.089 1136.6
KWGPRO 7.4 03/05/24 KWG Group Holdings Limited 32.045 0.882 198.909 1101.1
KWGPRO 5 7 11/10/24 KWG Group Holdings Limited 25.625 1.566 124.67 1020.9
KWGPRO 7 7% 08/30/24 KWG Group Holdings Limited 34.167 1.369 183.175 992.4
KWGPRO 6.3 02/13/26 KWG Group Holdings Limited 23.375 2.825 75.29 644.9
KWGPRO 5.95 08/10/25 KWG Group Holdings Limited 24.625 2.313 85.969 480.2

Sources: CCXAP research
Rating Action: CCXAP assigns long-term credit ratings to one entity

On April 14, China Chengxin (Asia Pacific) Credit Ratings Company Limited (“CCXAP”) has assigned
a first-time long-term credit rating of BBBg- to Longyou State-owned Assets Management Co., Ltd.
(“LSAM”), with stable outlook.
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Table 3: Credit rating from CCXAP (20230410-20230414)

Rating Rational

Rating Date Obligor ‘ EntityRating‘ Debt ‘

Rating

The credit rating is underpinned by the Company’s (1) dominant strategic role
as the largest state-owned enterprise in Longyou County; (2) high
2023/04/14 LSAM BBB,- ) sustainability for public policy projects; and (3) ,good_tragk record c_)f receiving
government payments. However, the Company’s rating is constrained by (1)
medium exposure to commercial activities; (2) high debt leverage and
moderate asset liquidity; and (3) medium exposure to contingent risks

Sources: CCXAP research

From April 10 to April 14, international rating agencies took 3 negative actions on Chinese issuers.
Table 4: Credit rating changes of cross-border bond market (20230410-20230414)

Current Rating Previous Rating Rating

International Rating:

Entity Sector : : Reason of Change
Ratt:l?é Outlook Date Entity | Outlook LN

Liquidity problem
Sino-Ocean Group Holding

G Real Estate | B- RWN | 2023/4/11 | B+ RWN | 2023/3/31 | Fitch | 2anduncertaintyof
Limited parent company
S support
t% Kunming Industrial The financial
S Development & Chengtou BB- RWN 2023/4/13 BB STABLE 2022/8/5 Fitch impact has declined
g Investment Co. Ltd. because of default
China Huarong Asset Deterioration in
Management Co., Ltd. Financial Baa3 STABLE 2023/4/14 Baa2 RWN 2023/3/22 Moody's | profitability, capital

and asset quality

Sources: CCXAP research
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Copyright © 2023 China Chengxin (Asia Pacific) Credit Ratings Company Limited (“CCXAP"). All rights reserved.

No part of this publication may be reproduced, resold, or redistributed in any form or by any means, without prior written permission
of CCXAP.

A credit rating is the analytical result of current credit worthiness and forward-looking opinion on the credit risk of a rated entity or
a debt issue. Credit ratings issued by CCXAP are opinions on the current and relative future credit risk of the rated entities or debt
issues, but do not address any other risks, including but not limited to liquidity risk, market price risk, and interest rate risk.

Credit ratings, non-credit assessments, and other opinions included in CCXAP's publications are not recommendations for investors
to buy, sell, or hold particular securities, nor measurements of market value of the rated entities or debt issues. While obtaining
information from sources it believes to be reliable, CCXAP does not perform audit and undertakes no duty of independent verification
or validation of the information it receives from the rated entities or third-party sources.

All information contained herein belongs to CCXAP and is subject to change without prior notice by CCXAP. CCXAP considers the
information contained herein to be accurate and reliable. However, all information is provided on an "as is" and "as available" basis
and CCXAP does not guarantee accuracy, adequacy, completeness, or timeliness of the information included in CCXAP's publications.

To the extent where legally permissible, CCXAP and its directors, officers, employees, agents and representatives disclaim liability to
any person or entity (i) for any direct or compensatory losses or damages, including but not limited to by any negligence on the part
of, and any contingency within or beyond the control of CCXAP or any of its directors, officers, employees, agents or representatives,
arising from or in connection with the information contained herein or the use of or inability to use any such information; and (ii) for
any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information
contained herein or the use of or inability to use any such information, even if CCXAP or any of its directors, officers, employees,
agents or representatives is advised in advance of the possibility of such losses or damages.

China Chengxin (Asia Pacific) Credit Ratings Company Limited
Suites 1904-1909, 19/F, Jardine House,

Address: 1 Connaught Place, Central, Hong Kong
Website: WWW.CCxap.com
Email: info@ccxap.com
Tel: +852 2860 7111
Fax: +852 2868 0656
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