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From September 11 to September 15 

Chinese offshore bond new issuance increased; return on 

Chinese USD bond increased 

Headline: The central bank comprehensively cut the RRR by 0.25 

percentage points, releasing about RMB500 billion; US August CPI 

rebounded to 3.7% YoY and core CPI accelerated MoM  

On September 14, People's Bank of China decided to cut the required reserve ratio 

(RRR) of financial institutions by 0.25 percentage points on September 15, 2023, 

releasing medium and long-term liquidity of more than RMB500 billion. US inflation 

accelerated again in August, and the overall CPI YoY growth rebounded for the 

second consecutive month and exceeded expectations by 3.6%; Core CPI growth 

rose to 0.3% MoM from 0.2% in the previous month. 

Exchange Rate: RMB appreciated, USD index increased 

This week, RMB appreciated. As of September 15, the RMB/USD middle rate closed 

at 7.1786, decreasing by 364bp from last Friday. The USD index increased by 0.2% 

to 105.3220 from last Friday. 

Interest Rate: Chinese Government Bond yields and US Treasury 

yields increased 

This week, the China Government Bond yields increased. Influenced by the CPI data, 

US Treasury yields rose. 

Chinese Offshore Bond Market 

Primary Market: Chinese offshore bond new issuance increased 

From September 11 to September 15, there were 15 new issues with total issued 

volume of USD2.03 billion, increasing by 7% from last week. Among them, financials 

companies are the largest issuer with a total issued amount of USD1.71 billion. 

Secondary Market: Return on Chinese USD bond increased 

As of September 15, the YTD return on Chinese USD corporate bond index increased 

by 4bp to 0.27% from last Friday, of which the return on investment-grade bonds 

decreased by 2bp to 2.84%, while the return on high-yield bonds increased by 50bp 

to -15.69%. 

Rating Action: Credit quality of Chinese issuers diverged, Moody's 

downgraded a number of real estate companies 

From September 11 to September 15, rating agencies took positive rating actions on 

4 Chinese issuers and took negative rating actions on 7 Chinese issuers. 
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Headline: The central bank comprehensively cut the RRR by 0.25 

percentage points, releasing about RMB500 billion; US August CPI 

rebounded to 3.7% YoY and core CPI growth accelerated MoM 

On September 14, the People's Bank of China decided to cut the RRR of financial institutions by 0.25 

percentage points on September 15, 2023 (excluding financial institutions that have implemented 

a 5% RRR). After this cut, the weighted average reserve requirement ratio of financial institutions is 

approximately 7.4%. The RRR cut released more than RMB500 billion of medium and long-term 

liquidity, and support the liquidity of banks in a timely manner. Follow-up financing costs are 

expected to "stabilize and decrease", and monetary credit is expected to grow steadily and rapidly. 

On September 13, data released by the Bureau of Labor Statistics showed that the US CPI 

rebounded to 3.7% year-on-year (“YoY”) in August from 3.2% in July, the second consecutive 

monthly YoY growth rebound, exceeding expectations of 3.6%. Core CPI, excluding energy food, fell 

YoY to 4.3% from 4.7%, in line with expectations and the smallest increase in nearly two years. But 

core CPI edged up to 0.3% from 0.2% in the previous month, beating expectations of 0.2%. 

Exchange Rate: RMB appreciated, USD index increased  

This week, RMB appreciated. As of September 15, the RMB/USD middle rate closed at 7.1786, 

decreasing by 364bp from last Friday; the RMB/EUR middle rate closed at 7.6865, decreasing by 

1,204bp from last Friday. The USD index increased by 0.2% to 105.322 from last Friday. 

Figure 1: RMB exchange rate 

 

Sources: CCXAP research 
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Interest Rate: Chinese Government Bond yields and US Treasury yields 

increased 

This week, the China Government Bond yields increased. As of September 15, the 1-year, 3-year, 5-

year and 10-year China Government Bond yields were 2.1327%, 2.3490%, 2.4939% and 2.6400%, 

increasing by 3.7bp, 1.5bp, 0.1bp and 0.2bp respectively from last Friday. The 7-year Bond yield 

was 2.6474%, same as last Friday. 

Figure 2: China Government Bond yields 

 

Sources: CCXAP research 

Influenced by the CPI data, US Treasury yields rose. As of September 15, 2-year, 5-year, 10-year 

and 30-year Treasury yields were 5.0325%, 4.4633%, 4.3324% and 4.4172%, increasing by 4.2bp, 

6.0bp, 6.8bp and 8.0bp respectively from last Friday. In terms of US Treasury bond spreads, the 

spread between 2-year and 10-year Treasury bonds decreased by 3bp to -70.0bp from last Friday, 

and the spread between 5-year and 30-year Treasury bonds decreased by 2bp to -4.6bp from last 

Friday. 

Figure 3: US Treasury yields and yield spreads 

 

Sources: CCXAP research 



 

 Page 4 of 8 

Cross-border Bonds Weekly Report  

1 

2023 Issue 36 

 

As of September 15, the yield spread between China and US 10-year note was -168.2bp, widening 

by 5.6bp from last Friday and 64.29bp from the beginning of the year. 

Figure 4: Yield spread between China and US 10-year note 

    

Sources: CCXAP research 

Primary Market: Chinese offshore bond new issuance increased 

From September 11 to September 15, there were 15 new issues with total issued volume of 

USD2.03 billion, increasing by 7% from last week. Among them, financials companies were the 

largest issuer with a total issued amount of USD1.71 billion. 

Table 1: New issuance of Chinese offshore bonds (20230911-20230915) 

Pricing 

Date 
Obligor Currency 

Amount 

(million) 

Coupon 

(%) 
Maturity Tenor Industry 

Issuer 

Rating 

Issue 

Rating 

2023/9/11 ICBCIL Finance Co Ltd USD 25 SOFR+70 2024/9/11 359D Financials A2/A/A -/-/- 

2023/9/11 
Bank of China 

Ltd/Luxembourg 
CNY 2000 2.98 2026/9/18 3 Banks A1/A/A A1/A/A 

2023/9/11 Bank of China Ltd/Dubai USD 500 SOFR+60 2026/9/18 3 Banks A1/A/A A1/A/A 

2023/9/11 
Tianjin Rail Transit Group 

Co Ltd 
USD 140 7.5 2024/9/12 1 Chengtou A3/-/- -/-/- 

2023/9/11 Zensun Group Ltd USD 103.5 7 2025/9/12 2 
Real 

Estate 
-/-/- -/-/- 

2023/9/11 

China Merchants 

Securities International Co 

Ltd 

CNY 1000 3.3 2026/9/18 3 Financials Baa2/-/- Baa2/-/- 

2023/9/12 
CITIC Securities 

International Co Ltd 
CNY 23 0 2025/4/17 2 Financials -/BBB+/- -/-/- 

2023/9/12 
CITIC Securities 

International Co Ltd 
CNY 15 0 2025/4/17 2 Financials -/BBB+/- -/-/- 

2023/9/12 
Science City Guangzhou 

Investment Group Co Ltd 
CNY 215 5.8 2026/9/15 3 Financials -/-/BBB -/-/- 

2023/9/13 
China Everbright Bank Co 

Ltd/Sydney 
USD 550 SOFR+63 2026/9/20 3 Banks 

Baa2/BBB

+/BBB+ 

-

/BBB+/- 
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2023/9/13 
CITIC Securities 

International Co Ltd 
CNY 21 0 2025/7/28 2 Financials -/BBB+/- -/-/- 

2023/9/13 

Zouping Financial 

Development Group Co 

Ltd 

JPY 7600 2.3 2026/9/19 3 Industrials -/-/- -/-/- 

2023/9/13 
Zibo Caijin Holding Group 

Co Ltd 
CNY 580 3.7 2026/9/20 3 Financials -/-/- -/-/- 

2023/9/14 
Zaozhuang Hi-Tech 

Investment Group Co Ltd 
CNY 260 4.8 2026/9/22 3 Chengtou -/-/- -/-/- 

2023/9/15 

Urumqi Gaoxin 

Investment and 

Development Group Co 

Ltd 

USD 90 7.5 2026/9/22 3 Chengtou -/-/BB+ -/-/- 

Sources: CCXAP research 

Secondary Market: Return on Chinese USD bond increased 

As of September 15, the YTD return1 on Chinese USD corporate bond index increased by 4bp to 

0.27% from last Friday, of which the return on investment-grade bonds decreased by 2bp to 2.84% 

and the return on high-yield bonds increased by 50bp to -15.69%. In terms of sector indices, the 

return on financials, real estate and Chengtou bonds were -1.73%, -25.98% and 4.90%, increasing 

by 17bp, 39bp and 6bp respectively from last Friday. The return on non-financials bonds was 2.86%, 

decreasing by 13bp from last Friday. 

Figure 5: YTD return on Markit IBoxx Chinese USD bond index 

 

Sources: CCXAP research 

As of September 15, the yield spread of Chinese dollar bonds decreased by 0.8bp to 296.13bp from 

last Friday. The yield spread of investment-grade bonds decreased by 0.02bp to 143.51bp, and the 

spread of high-yield bonds decreased by 8.3bp to 1,356.71bp. 

 

 

 

 
1 Year-to-date return measures the return since January 3, 2023 
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Figure 6: Yield Spreads of Bloomberg Barclays Chinese USD bond index 

  

Sources: CCXAP research 

The 10 bonds with the largest yield increase from September 11 to September 15 are shown in the 

table below. Among them, Agile Group Holdings Ltd. changed the most.  

Table 2:  Chinese offshore bonds with largest yield increases (20230911-20230915) 

Security Name Obligor 
Last Price 

(USD) 

Years to 

Maturity 

Yield to 

Convention 

Yield 

Change 

AGILE 8 ⅜ PERP Agile Group Holdings Ltd. 4.974 PERP 6262.883 39394.6 

SINOCE 6 07/30/24 Sino-Ocean Land Treasure Finance I Ltd. 9.156 0.96 611.712 12234.6 

COGARD 6 ½  04/08/24 Country Garden Holdings Co Ltd. 12.95 0.65 1086.621 10963.9 

JIAZHO 11 ½  04/07/24 
Haimen Zhongnan Investment 

Development Int. 
10.5 0.65 1432.792 10535.2 

AGILE 7 ⅞ PERP Agile Group Holdings Ltd. 5.299 PERP 925.705 6152.7 

CHINSC 7 ⅜ 04/09/24 China SCE Group Holdings Ltd. 17.009 0.65 807.123 5181.8 

SINOCE 2.7 01/13/25 Sino-Ocean Land Treasure IV Ltd. 10 1.42 287.822 4652.1 

CHINSC 5.95 09/29/24 China SCE Group Holdings Ltd. 12.848 1.13 372.115 1965.9 

SINOCE 3 ¼  05/05/26 Sino-Ocean Land Treasure IV Ltd. 8.552 2.72 135.39 1761.8 

AGILE 7 ¾  PERP Agile Group Holdings Ltd. 5.279 PERP 339.721 1466.2 

Sources: CCXAP research 

Rating Action: Credit quality of Chinese issuers diverged, Moody's 

downgraded a number of real estate companies 

From September 11 to September 15, rating agencies took positive rating actions on 4 Chinese 

issuers and took negative rating actions on 7 Chinese issuers. 
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Table 4: Credit rating changes of cross-border bond market (20230911-20230915) 

Entity Sector 

Current Rating Previous Rating 
Rating 

Agency 
Reason of Change Entity 

Rating 
Outlook Date 

Entity  

Rating 

Outlook 
Date 

International Rating:          

U
p

g
ra

d
e

: 

Chongqing 

Changshou 

Development 

Investment (Group) 

Co., Ltd. 

Chengtou BBBg Stable 2023/09/13 BBBg- Stable 2022/12/16 CCXAP 

Higher local 

government 

willingness of 

support and 

diversified funding 

channel 

CEB 

International 

Investment Co., Ltd. 

Financials BBB+ Stable 2023/09/13 BBB Stable 2022/09/30 Fitch 

Extraordinary 

shareholder 

support from CEB 

Chuzhou Economic 

and 

Technological 

Development 

General 

Corporation 

Chengtou BBBg Stable 2023/09/14 BBBg- Stable 2022/08/19 CCXAP 

Fast economic 

growth of the 

Chuzhou ETDZ and 

increasing 

importance in the 

industrial 

development of 

Chuzhou City. 

CNCB (Hong 

Kong) Investment 

Ltd. 

Financials BBB+ Stable 2023/09/14 BBB Stable 2022/09/30 Fitch 

Extraordinary 

support will be 

forthcoming from 

CNCB 

D
o

w
n

g
ra

d
e

: 

Weifang Urban 

Construction and 

Development 

Investment 

Group Co., Ltd. 

Chengtou Ba1 NEG 2023/09/13 Baa3 RWN 2023/06/16 Moody’s 

Deterioration of 

Weifang 

government's 

capacity to support 

(GCS) its local 

government 

financing vehicles 

(LGFVs) 

Radiance Holdings 

(Group) Co. Ltd. 
Real Estate Caa1 NEG 2023/09/14 B3 NEG 2023/02/10 Moody’s 

Heightened 

refinancing risks 

China SCE Group 

Holdings Ltd. 
Real Estate Caa1 NEG 2023/09/14 B3 NEG 2023/02/17 Moody’s 

Heightened 

refinancing risks 

Sino Ocean Group 

Holding Ltd. 
Real Estate Ca NEG 2023/09/15 Caa2 NEG 2023/07/28 Moody’s 

Suspension 

payments for its 

offshore debts, 

weak liquidity and 

constrained 

financial flexibility 

Road 

King Infrastructure 

Ltd. 

Real Estate B2 NEG 2023/09/15 B1 Stable 2023/03/08 Moody’s 

Weakening market 

position and 

liquidity buffer 

Longfor Group 

Holdings Ltd. 
Real Estate BBB- NEG 2023/09/15 BBB Stable 2023/06/12 Fitch 

Company and 

sector sales 

performance in 

recent months that 

was weaker than 

expected 

Future Land 

Development 

Holdings Ltd. 

Real Estate B1 NEG 2023/09/15 B1 Stable 2023/03/08 Moody’s 

Weak contracted 

sales and 

uncertainties over 

the company's 

ability to improve 

its operations 

Sources: CCXAP research  
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Copyright ©  2023 China Chengxin (Asia Pacific) Credit Ratings Company Limited (“CCXAP”). All rights reserved. 

No part of this publication may be reproduced, resold, or redistributed in any form or by any means, without prior written permission 

of CCXAP. 

A credit rating is the analytical result of current credit worthiness and forward-looking opinion on the credit risk of a rated entity or 

a debt issue. Credit ratings issued by CCXAP are opinions on the current and relative future credit risk of the rated entities or debt 

issues, but do not address any other risks, including but not limited to liquidity risk, market price risk, and interest rate risk.  

Credit ratings, non-credit assessments, and other opinions included in CCXAP’s publications are not recommendations for investors 

to buy, sell, or hold particular securities, nor measurements of market value of the rated entities or debt issues. While obtaining 

information from sources it believes to be reliable, CCXAP does not perform audit and undertakes no duty of independent verification 

or validation of the information it receives from the rated entities or third-party sources.  

All information contained herein belongs to CCXAP and is subject to change without prior notice by CCXAP. CCXAP considers the 

information contained herein to be accurate and reliable. However, all information is provided on an "as is" and "as available" basis 

and CCXAP does not guarantee accuracy, adequacy, completeness, or timeliness of the information included in CCXAP’s publications. 

To the extent where legally permissible, CCXAP and its directors, officers, employees, agents and representatives disclaim liability to 

any person or entity (i) for any direct or compensatory losses or damages, including but not limited to by any negligence on the part 

of, and any contingency within or beyond the control of CCXAP or any of its directors, officers, employees, agents or representatives, 

arising from or in connection with the information contained herein or the use of or inability to use any such information; and (ii) for 

any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information 

contained herein or the use of or inability to use any such information, even if CCXAP or any of its directors, officers, employees, 

agents or representatives is advised in advance of the possibility of such losses or damages. 
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